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E.O. 11652: GDS 

TAGS: PINT, PGOV, PINR, AF 

SUBJECT: CALL ON MINISTER OF MINES AND INDUSTRIES, MOHD. ISMA'IL 
DANESH 

REF: KABUL 3889 

1 . ACCOMPANIED BY THE ECON OFFICER, I PAID MY INITIAL 
CALL ON THE MINISTER OF MINES AND INDUSTRIES, 

MOHAMMAD ISMA'IL DANESH ON JULY 29. 

2. I ASKED THE MINISTER ABOUT THE PRESENT STATUS OF 
THE KANDAHAR CEMENT PLANT, A PROJECT OF INTEREST TO 
AMERICAN FIRMS. THE MINISTER SAID THAT THE GOVERNMENT 
HOPED TO IMPLEMENT THE PROJECT. BUT AS IRANIAN FINANCING 
DID NOT SEEM TO BE FORTHCOMING, THE DEMOCRATIC REPUBLIC 
OF AFGHANISTAN (DRA) NEEDED AN ALTERNATIVE SOURCE. HE 
SUGGESTED THAT THE USAID MIGHT BE INTERESTED IN FUNDING 
THE PROJECT. I EXPLAINED THAT OUR AID MANDATE PRECLUDED 
FINANCING LARGE INFRASTRUCTURE PROJECTS OF THIS SORT 
BUT THAT ONE OF THE INTERNATIONAL FINANCIAL INSTITUTIONS, 

WHICH ARE PARTLY SUPPORTED BY THE UNITED STATES, 
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MIGHT BE A SOURCE OF FINANCING. (PRELIMINARY 
DISCUSSIONS HAVE BEEN HELD WITH THE ASIAN DEVELOPMENT 
BANK ABOUT FINANCING THE PROJECT.) 

3. IN RESPONSE TO MY QUERY ABOUT THE PENDING 
CONTRACT WITH THE CITIES SERVICE COMPANY FOR OIL 
EXPLORATION IN SOUTHWESTERN AFGHANISTAN. DANESH 
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SAID THE MATTER WAS UNDER CONSIDERATION BUT NO DECISION 
HAS BEEN TAKEN YET. IN PASSING, HE MENTIONED THAT 
AFGHAN OIL RESERVES DISCOVERED THUS FAR AMOUNTED 
TO LESS THAN TEN MILLION TONS - PRIMARILY IN 
NORTHERN AFGHANISTAN. HE SAID THAT TOTAL, A 
FRENCH COMPANY, WHICH COMPLETED A SURVEY ABOUT A 
YEAR AGO, HAD FOUND PETROLEUM IN THE SOUTHEASTERN 
PART OF THE COUNTRY, BUT THE PETROLEUM WAS AT A 
DEPTH OF ABOUT FOUR THOUSAND METERS AND WAS NOT 
CONSIDERED, AT PRESENT, FEASIBLE FOR COMMERCIAL 
EXPLOITATION. 

4. IN CONNECTION WITH THE PRIORITIES HIS MINISTRY 
WILL HAVE IN THE FIVE-YEAR PLAN NOW BEING PREPARED, 

I SPECIFICALLY INQUIRED ABOUT ANY PLANS THE DRA MAY 
HAVE FOR THE DEVELOPMENT OF HAJIGAK, A VERY RICH 
IRON ORE DEPOSIT LOCATED IN AN ISOLATED MOUNTAIN 
AREA ABOUT 100 KILOMETERS FROM KABUL. DANESH 
SAID THAT DEVELOPMENT OF HAJIGAK WAS PART OF THE 
PAST GOVERNMENT'S SEVEN-YEAR PLAN, BUT THE 

DRA BELIEVES THAT HAJIGAK MAY NOT BE FEASIBLE FOR 
EARLY DEVELOPMENT BECAUSE OF THE EXPENSE OF 
EXPLOITING THE IRON ORE AND THE LACK OF MARKETS. 

5. COMMENT: DANESH, AN ENGINEER, IS ONE OF THE 

FEW MINISTERS OF THE DRA WITH TECHNICAL COMPETENCE. 
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HE SPEAKS GOOD, THOUGH RUSTY ENGLISH, AND APPEARS 
TO BE A SENSIBLE, PRAGMATIC TECHNOCRAT. HE IS 
SHY BUT QUITE FRIENDLY. 

DUBS 
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